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What is Export - Why Exports

Expat issHlinga Produd CutgdetheNational
Marke

Expart istoutilizegopatunity in theOvasees
Markd

|t can bean Exdusveadivity or additiona to
doresticadivity

Earlia conpaniesprdarad it for utilizing goare
capaaties

Produdsaresdd at nomna margns

Toearn faragn exanange
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What we should look for entering
into Exports

Ovasss Darand

Price

Local Compdition

Local Governmant Pdicy
Markde Environnant
Digribution Channds
Produd Sandards/ Quality
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What are the
Requirements

Adeuate Finance

Good Manufacturing Faalities

Good Gommrunication System

Knowledgeon | ntanational Trade/ Proosdures
Quality Consaousness

Pharmexcil



How to get
Information

a  MarineProduds Expat Devdaomant
Authority (MPEDA)

b. Asoaates/ Acguaintancss

C. Ydlow Pages

d TraoeDdextions

e Exhibtionsand TradeFairs
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Normal Causes of Failure

Ladk of Undagandingd theMarket
Environs

Poor Finanoe Planning

Falluretomsd the Ovassas Hedlth
Soaafications, Packagng Sipulations
Labding Nesds Sandardsdc

Fallureto AdhaetotheCoomtted Ddivay
Sthadules
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General Steps Involved

a. Dadetoaita theOvassesMarkd
FomtheMarkd Ressarch Degoart mant
Arrangefa Bank Qredit Limits

Cuotain PAN fromthel noome Tax Degt.
Chtain thel nporta-Expate Code nunba
fromtheJDGFT

Ragdration with EPC

| dentify Local Agant / Conaultant

Contd..

b.
C
a.
e

(€2 2=
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General Steps Involved

Qibmt Dooumantsfar Regsration
QuaePrice/ NegatiatePrice& Tans

G4 Oda

Arrangefar Pre hipmant GaditsfromEQGC/
Bank

Nomnatesaviccagaaesfa Qusans &
Loggics

Regd e theexpot ada withthe Authorisd
Aganases If expatsattrad any incantives

Pharmexcil
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Some Related Important
Government Laws

Faragn Trade(Devdopmant & Regulation) Ad 1992
Faragn Exanange Managarent Ad & RBI Regulations
Customs Act 1962

Customs Tariff Act

Catral ExaseAd 1994 & Rules

Sales Tax Acts

Drugs & Cosmetics Act

Narcotics Regulations etc.
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Foreign Trade Policy

a.  Naifiedunda Ssaion5d Faragn Trade
Ad 1992

b. Paiadd opaationis5years(Apr 2004 to
Mar 2009)
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Some Important Definitions

Exporter — A person who Exports or intends to Export
and holds an |.E.Code

Manufacture Exporter — A pason who menufad ureo
goods by himself

Merchant Exporter — A trader engaged in Exporting
activities

Status Holder — Expaorte recognized as Expot House/
rading Houssby DGFT

Third Party Expats — Exports made by an Exporter on
benalf of anathe Expata(Shippinghill toindicate
both)
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Some Commonly used Abbreviations

AL C- AdvanceLiangang Committeein
DG-T

DEPB — Duty Entitlevat Pass Book
DFRC - Duty Free Replenishimant
Catificate

DTA — Doresic Tariff Area

EQU — Export Oriented Unit

Contd..
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Some Commonly used Abbreviations

| TC— I ndian Tradedas3fication
ROMC - Regdration QumMarbadhip
Catificate

F7 — Jaad EconomcZane

S ON — Sandard | nput Output Narms
Drawbadk — Rasated duty ahargesldem

| mported met erial s usad 1n Expaorted goods
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Types of Exports

Comuodity Expats

SvieeExpots

Dearad Exparts
Transadionsin which thegoods

Upplied dona leavethecountry but

conauned in an Expated Mateial
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Documentation

» Catificated Oign (Prfaatial / Non
Prdaaitid)
»  SippingBills
» Duty Free Shipping Bl
» Drawbadk Shipping Bill
» Ex-Bond Shipping Bill
» Dutianle Shipping Bill
» DEPB Shipping Bill
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Documents with Shipping Bill

ipplia sOroa Copy

Lata o Qedit Gopy

Comeaad | nvace—- 6 Coples
PackingLig — 6 Coples

GR Fam/ P.P. Fom-COignd &
Duplicate

Qudors Dedaration

N NN NN

A7
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Contract of Sale

GCaad Tansd salescovaed by Aled
goodsadt 1924

Ex-Works

FOB ( Freeon Board )

C& F(Cd & Fragt )

AF (Cd I nurance& Fragt )

Pharmexcil



Status Holders

Category

One3ar Expat House
Two Jar Expat House
ThreeSar Expat House
Four Sar Expot House
FiveSar Expat House

Performance

RS. 15.00 crores
RS. 100.00 crores
RS. 500.00 crores
RS. 1500.00 crores

RS. 5000.00 crores
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Privileges for Status Holders

Qusomdearanosson HAf dedaration bass
| nput / OQutput narnsin 60 days
Exarption fromaonpulsory negatiation
thraugh bank

100%reation of FE recaved

FE redisation in 360 days

Entitlerant unda Targe Plus Share

Pharmexcil
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Useful Websites

WWwW.busyindia.com
www.allbalba.com
WWW.Iradepart.com
wWwWw..tradeindia.con? bbshew/
www.nerkdtraddar.com
WWW.EXIITKey.aom

®harmexci



Global Pharma Exports

Y ear Value % Growth
US $ Billions

2000 106.34 2.68

2001 131.74 23.89

2002 164.08 24.54

2003 199.41 21.53

2004 243.71 rsuothousnacry  22.22

Total Countries (142)

2004 I ndia’s Contribution 2.29 (0.94% Share)

Source Data : Intracen
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Export Performance

» 2001-02: Rs. 9856.29 Crs.
» 2002-03: Rs. 12826.10 Crs.
» 2003-04: Rs. 15213.24 Crs.
» 2004-05: Rs. 17857.80 Crs.

» 2005-06: Rs. 21578.96 Crs.

Ranks 4™ in Exports “Principal Commodity” wise with
4.74% Contribution

Pharmexcil



Tap Glaal Pharmecautical Exporting Gountries

Year 2004
S.No Country Value
US $ Billions

1 Germany 34.03
2 Belgium 30.77
3 USA 23.34
4 Switzerland 23.03
5 UK 22.43
.15 China 3.23

W17 India 2.29

.56 Pakistan 0.06

Pharmexcil



| ndian Pharmecautical | ndudry — Key Strengths

> Strong manufacturing base

> Cost competitiveness

> Nawak of laboratariesand R& D infragrudure
> Highly trained pool of scientists and professionals
> World-class quality products

> Strong marketing and distribution network

> Strong process development skills

> Potential ground for clinical trials

> Fast growing health care industry

> Rich biodiversity

> Growing biotechnology industry

Pharmexcil



Approvals Recerved from Some
Developed Countries

COMPANIES/FACILITIES

FDA - UNITED STATES 100
TGA - AUSTRALIA 19
MCA-SOUTH AFRICA 45

EDOQM - EUROPE 13
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Export of Pharmaceuticals

Year Bulk Drugs Formulations
200203 RS. 5726.01 cr RS. 6867.00 cr
2003-04 RS. 7178.45 cr RS. 7969.32 cr
2004-05 RS. 8069.28 cr RS. 9732.34 cr
2005-06 RS.10692.16 cr Rs.10861.92 cr

Pharmexcil



1. Requirements for Drug Manufactures

» EntrytoRegulatad/ LessRegulated / Non
Regulated Marke's

» Produd rangelikeDrugs| ntenediates/
Bulk Drugs/ Faonmulations/
Neutraoauticals/ Didary Qupplarats

» Manufaguring Faality - WHO GMP
orefared

Contd..
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2. Requirements for Drug Manufactures

Expatisein Dooumantation
Undagandingd Prooud Regdration
Recuirarats

R& D suppat far Quality/ Prooud

| nTprovaants

Sria Ddivay Shedule

| oeaon Patants

Contd..
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3. Requirements for Drug Manufactures

VYV V

EffediveComunication Sygan(l ntene /
aall)

ExecutivefronFaragn Tradebadckgraund
Ablity totour Foragn Countries
Partiapation in TradeFairs/ Exhibitions
Abroad

Pharmexcil



Registration Procedures

Alnog al Countriesrecuirepriar
regdration o produds
Sourced gatingregdration formalities
fansdc

Preparation of dossasfa submssontothe
regulat ary affairs Paymant of Reggration
Fess — Reapt of paymant
Chtainingregdration aatificatefromthe
regulatory autharities

Pharmexcil



®Pharma Export of Major Segments

Bulk Drugs
Formulations

RM / C [/ Intmed.
Biotech & Biopharma
Medical Devices
Ayurvedic & Hebal

Total Rs. 290 Billions

Source:Cygnus Research

35.9%
34.5%
26.2%
1.8%
1.2%
0.4%
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Tap 10 Pharmma Export Destinations

S.No. / Countries APR-2005-MAR-2006
Ranks Rs. Crs.
1 USA 3062.24
2 GERMANY 1062.97
3 RUSSIA 1051.12
4 UK 820.63
5 CHINA P RP 762.55
6 BRAZIL 615.21
7 NIGERIA 512.17
8 CANADA 497.27
9 SOUTH AFRICA 442.18
10 TURKEY 426.22
224 GRAND TOTAL 21578.96

Pharmexcil



Fast Growing Export Markets

AMONG TOP 30 COUNTRIES/ 71.38% CONTRIBUTION

2005-2006
COUNTRY EXPORT VALUE GROWTH%
Rs. Cr.
South Africa 442.18 104.13%
| srael 310.33 84.15%
Turkey 426.22 78.47%
Kenya 227.74 78.32%
Singapore 378.50 58.51%
United Kingdom 820.63 39.99%
China P RP 762.55 39.96%
Russia 1051.12 35.84%
|taly 411.98 35.38%
Vietham Soc Rep 400.69 31.30%

Pharmexcil



SoreMajar Bulk Drugs (its Dativatives) Exported

2004-2005
Bulk Drug Rs. Cr.
Cefadroxil 207.91
Menthol 187.50
Amoxycilline 126.84
Erthromycin 118.88
Cephalexin 99.49
Sulphame Thoxazole 63.99
Ranitidine 56.19
Ampicilline 55.26
Ibuprofen 48.40

Ciprofloxacine 41.03

Pharmexcil



Some Major Formulations Exported

2004-2005
Formulations Rs. Cr.
Anti Biotics — Others 377.05
Ayurvedic Medicants 255.75
Amoxycllin in Capsules etc. 154.85
Ibuprofen Paracetamol & Combinations 141.35
Omeprazole & Lansoprazole 120.60
Insulin Injection 89.42
Tranquilizers 82.18
Mixed Vaccines for MMR 75.85
Cimetidine, Rantidine {ouk
Ciprofloxacine 69.17

Pharmexcil



| ndia’'s Export of Drugs, Pharmegauticals& Fine
Chemcals Through Major Parts

Above Rs. 50 Crs.

VALUE Rs. Cr.
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Some Major Pharma Exporters

March 2006
Value Rs. Crs.
Ranbaxy 2337
Cipla 1514
Dr.Reddys 1197
Aurobindo 555
Lupin 761
Orchid 621
Ipca 386

Biocon 358

Pharmexcil



Normal Interactive Government Agencies

DG-T

Sate/ Gatral Drug Contrd
Exase

Qusons

Pharnexal

Enmasses

N N NN N
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Pharmecauticals Expat Pronation Counal

1. & upby Minigry o GComaceon 12 May, 2004
2. padive : TogveFoousd Attention to Pharma Expats

3. Quppatedby : All Mga Pharma Assoaations| DMA,
BDMA, OPPI, IPA, ETC and Govt., o A.P.

4. Rs 3CaesContribution by Govanmat of Andhra
Pradesh

5. H.O a Hydgabad, RO. a Munmbai & New Ddhi

Pharmexcil
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Export Promotion Councils T, their
Role

Autononousin Nature

Govanmait nomnesson theBaoard
Providecommaaally ussul information &
AsSdance

Pradfessona adviein tedndogy rdated
nettas

Contd..
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Export Promotion Councils T, their

Role
Organizevistsa Ddeggtionsto Explare
OvassesMarkds
Partiapation in TradeFairs/ Exnibitions
Takeup pradaersd marbaswiththe
GCovanmant Agahaes
Bulldadatigica base& providedataon
Expats
| ssuedf ROMC'’s

Pharmexcil



Pharmexcil - Categories Covered

» Bulk drugs / drug intermediates

» Drug formulations

» Herbals / Ayurvedics / Homeopathic / Unani
» Medicinal Plants

» Bio-tech / Biological products

» Diagnostics and Surgicals

» Neutraceuticals

» Collaborative /contract research

» Clinical trials

» Pharma consultancy services etc.

Pharmexcil



Authorized Agency for Pharmaceuticals

»Faragn TraoePdigy - August 2004

» Pharmecautical itars hifted frampurvien o
Charexal to Pharnmexal.

»Fousaress: Foousd S
Foous Africa

Foous Assan +2
FoausLAC

Pharmexcil



Assistance to Exporters

» Issue of RCMC certificates

» Delegations to foreign countries
» Buyer seller meetings

» Foreign buyer details

» Embassy assistance

» Exthibition participation

» Seminars and Conferences

» Technology assistance

Pharmexcil



Our Website - www.pharmexcil.com

=8 Welcome To Pharmexcil - Microsoft Internet Explorer

File Edik Wisu Fawvorites Tools Help

@ Back - \q_;,l @ @ _:_:_j /;_—1' Search ME_::._/‘ Faworites @ E::r___?,' = -,___.:;:

Address @ hetp: ffvavaes . pharmexcil. comyv 1 faspx/Default . aspo

ap =S rrryaaes>xcil :
PHARMACEUTICALS EXPORT PRO

| | =

O pharmexcil %) wWeb

Welcome to Pharmexcil

A Council set up by Ministry of Commerce & Industry

FOur Services

F International Wiewers F Country Wise F Product Categorny Wise F Conferences’
F Our Members withh Websites Presenmntations
LU 252" LU 130G * LR 3" LU 7. Gt

r Pharmexcil Hews

1Zs06=
F Trade Encguiries

15067 - — 3 = - = —

India - LA C International Phainyapn

e 27th to 29th June 2007. H Y DEARIABIAD)

Click Here for More Details

F CountryvReports/Publications
{Council}

r Pharmexcil Calendar

EEhecins bwents o ‘ CPhl 2007 Indﬂ | a3 jhT World Wide

r General Information

155067 Hegister your Fharma PFroducts UOverseas and get DU
* Pharma in Media Reimbursement upto 50 Lakhs / annum as per Guidelines
15086
 Press Releases = -z — —- = = - = =
» List of Latest Updates Participate in Pharmexcil Organized Delegations f
Exhibitions and get Airfare and / or Rs.80,000 /-

BT s it oo o Aclresirsiot e ot i \

@ Cone

=R “Welcoms To Pharme::. ..




Daily Hits on Website

Report: Hitz Graph - pharll
Date Range: 06/12/2007 - 0&/12/2007

Hite _ _
20 100
] S 14 562 i
1 12477 12 740 i
i § 554 7518 i
1 I Iﬂj I
0_ R =
Tue 612 Wed 6713 Thn 614 F 6715 Sat 616 S 617 Mo 6718

Daily Average : 10369
®harmexcil



Daily Hits on Website

Report: Dorain Drilldown - pharll

Date Range: 06/12/2007 - 0&/18/2007

e Previous Filtar @ e #shown |10 % | Go To# |1 Show/Hide IE

P comn 2,017 22,919
Foin 1,931 27.60% I——
" (no entry) 1,763 25,27% Aa——
F net 240 12.04% .
F edu 40 0,57% |
Fouk 28 0.40% |
F de 27 0,39% |
F oo 24 0.34% |
F o 23 0,33% |
F pk 210 0.29% |
@ Hext Total: 6,976 100, 00%

|
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Government Incentives

Example of Public + Private Partnership

Ranmbursaent o AirFarein Faragn Ddeggation
Quppat far partiapation in Faragn Exhibitions
Part Ranmbursamant o Produd Regdration Charges
Markd Qurvey Rgoats

National / I nternational Confaenassec
Warehousefaalitiesin Faragn Gountries

Pharmexcil



Pharmexcil Calendar

Ddegtions 2007-2008
1. Ddegationto Audraia, New Zedland, Fiji
2. Ddagation to Tanzania, Congo, Uganda

3. DdagtiontoBrazil, Venezuda, Mexiao,
Argatina

Pharmexcil
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®Pharmexcil Calendar

Exhibitions 2007-2008

| LMAC, Snitzaland
CPHI Warld Wide 2007, Milan, I taly

Xpo Pharm, Seoul, South Korea

Pharmatech 2007, Russa & Ukrane
API China 2007
Asa Pharma Expo 200/

Pharmexcil



®Pharma Market - Country Reports

Tanzania

EU GanaicsMarkd
Gaman Gaalics Markd
FrancePharma Markd
Joanidh GanaicsMarkd

VYVYVVVY

Furthe details brovsewww.pharnexal .com

Pharmexcil



Requirements for Membership

1. Import Expart Code Nunber

2. S9 (atificate

3. BankasCatificate

4. DrugLionse

5. Fess(Rs3000/ Rs 4500/ Rs 15000)

6. Far daalsvigt our Webatewww.pharne<al.com

Pharmexcil




For Pharma EXports

@ﬁamd[ S

The Gateway to Global
Pharma Trade

Pharmexcil



MARKET ACCESS INITIATIVE
(MAI Scheme)

Revised as on 4" January 2007
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ABOUVT THE SCHEME:

Envisaged to act as a catalyst
to promote India’s export on a
sustained basis.

Pharmexcil



OBJECTI VE:;

Focus product-focus country approach to evolve specific market
and goaafic produd through merkd sudies survey.

Assgancewauld beprovided to Expat Pronation
Organizationd Trade Promation Organizations' Nationa Levd
Institutions/ Research Institutions/ Universities/ Laboratories,
Exporters,etc.,

For enhancamat o expart through acossang nev nerke sor
through increasing the share in the existing markets.

Pharmexcil



Marketing Projects Abroad

e Opening of Showrooms & Warehouses;

e Organizing “Trade Festival of India

e Nationa Levd Patiapation in Mgar Intenationa Trade
Fairs etc.;

e Display in International departmental stores;

* Publication of World Class Catalogues;

e Publicity Campaign and Brand Promotion;

 Research and Product Development;

 To Uppat Reoognizaed assoaations in I ndugtria dugeas for
marketing abroad;

e Revase vigts d the pramnat buyas dc, fromthe prged
focus countries.

Pharmexcil



FINANCIAL ASSISTANCE UNDER,
THE SCHEME

*« ACTIVITIES

* Markeing Prgeds Abroad

=« Capaaty Building

« Quppart for Satutory Compliancss
= Judes

= Prgedt Devdopmatt

= Misodlaneous

Pharmexcil



Capacity Building

o Far inparting training to the I ndian Expatasw.r.t. to
expat in ganad and on paaficregoy country bass

eFar upgadatio/inproverats In  Laboaaies
Univagties Ressardh Ingitutions on dand aone o
Public Private Patnadhip bass far fulfilling SPS
measuresrdated teting €c induding rambursavat o
testing charges

eFor quaity up-gadation of sded produds far export
markds (by <ill upgradation usng expatddesgnas
produdion proosss Inprovarats redudion in rgetions
etc.)

oFar devdoping Commmon faality cantas desgn oata's
packaging, etc.
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Support for Statutory Compliances

e Charges expensss far compliance of gatutary requirarantsin thebuyer
country induding Testing dnarges for engnexing produds abroad;
Ragdration dhargesfar produd regsration alroad for pharmaceuticals,
bio-tedndogy and agodwanas  dinia trids for
drugs/pharmaceuticals & medical disposables, medical equipment etc.

«Oha commoditiesprodud groups and the nature o conpliance
ooved far rambursarat unde the schare dal e as approved by the
Empowered Committee on a case to case basis.

oFaor amtesing litigation(s) in the foragn aountry oconcaning
resridionsdanti dunping duties éc. on particular produd(s) o Indian
aign. The commodity/ produd groups nature o litigation to ke
uppated and the edent o suppat dal be as deaoed by the
Empowered Committee on a case to case basis.

Pharmexcil



Studies

eMarkd gudiedsurvey far evdving prapa markeing

strategies;

e Expot Paatia Qurvey o theSates
PrgeddSudy whidh furtha the agedives o the

schemes:

o WTOgudiesfar evdvingWTO conpatibledratey;,
oAll Trade rdated dudies induding Jant Sudy

Gaup(JSG), Free Trade Agearmant(F

A), Regona

Traoe Ageaat(RTA) dudies dc Only soaafic
markda s Sudies would be undataken and thee sudies

would be eitrudeo
organizations.

to

'€

pULED

professonal
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Elgible Agencies

eDepartmats o GCatrad Govannmat and
Oganisation o GCatra/ Jae Govanmats
Including Indian Missions abroad

eExport Promotion Councils

Ragdadal Trade Promation Organisation
eCommaodity Boards

e Apex Trade Badies recognized unda Foragn Trade
Pdicy of Govanmat o | ndia

eRecognised Industrial & Artisan Clusters

o| ndividual Expatas (only for Satutary conpliance
etc.)

Pharmexcil
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Thanks You



